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Par Value for Ghana Pound 


The International Monetary Fund announced on 
November 5 the establishment of the initial par value 
for the Ghana pound at US$2.80 per Ghana pound, 
the rate proposed by the Government of Ghana. The 
parities for the Ghana pound in terms of gold and in 
terms of the U.S. dollar of the weight and fineness in 


effect on July 1, 1944 are as follows: 2.48828 grams 
of fine gold per Ghana pound; 12.5000 Ghana pounds 
per troy ounce of fine gold; 0.357143 Ghana pound 
per U.S. dollar; 280.000 U.S. cents per Ghana pound. 
Source: International Monetary Fund, Press Release, 
Washington, D.C., November 5, 1958. 





World Stocks of Long-Staple Cotton 

According to a report of the International Cotton 
Advisory Committee, world stocks of extra-long-staple 
cotton are expected to increase by about 750,000 bales 
(of 478 pounds, lint) during the year ending August 1, 
1959, when the carry-over may reach 1.4 million bales. 
With normal yields, production during the current year 
is expected to reach 1.8 million bales, from a record 
area of about 2 million acres; this is an increase of 
about 15 per cent in acreage and 600,000 bales in 
production. Total disappearance is expected to absorb 
only 1.1 million bales, of which 350,000 bales will be 
exported to communist countries. The prices of long- 
staple cotton have already been reduced to about half 
the prices in the first quarter of 1957, and the trend is 
still downward. Although this decrease will undoubtedly 
stimulate consumption, it is believed that its total effects 
will be small, in view of this large carry-over. 
Source: The Wall Street Journal, New York, N.Y., 

October 31, 1958. 


Europe 


Negotiations on European Free Trade Area 

Negotiations between the six countries of the Euro- 
pean Economic Community (EEC) and the remaining 
eleven members of the Organization for European 
Economic Cooperation (OEEC) concerning the insti- 
tution of a European Free Trade Area (FTA) (see 
this News Survey, Vol. IX, p. 326) took place during 
the last week of October. Attempts to resolve basic 
disagreements again failed. It was agreed, however, 
that a new commission to be headed by Mr. R. Maud- 
ling, British Paymaster General (who also headed the 
ministerial negotiating group, which has carried on the 
negotiations for a year) and composed of ministers or 
their deputies, with power to negotiate, will be in 
permanent session as of mid-November. It is hoped 
that it will then be possible to settle the technical issue 


of whether a definition of origin system can be devised 
for the FTA which would prevent artificial diversion 
of trade among countries having no tariffs in trade 
among themselves but levying different tariffs on imports 
from nonmember countries. It has now become appar- 
ent that the main basic disagreement is related to the 
question of whether participants should retain freedom 
to change unilaterally their tariffs on imports from 
third countries. It is reported that the United Kingdom, 
Switzerland, Austria, and the Scandinavian countries 
advocate maintenance of this freedom, that France and 
Italy oppose it, and that the Federal Republic of 
Germany and Belgium favor a compromise solution. 

In an article published in Le Monde of October 29, 
Mr. Pierre Uri, Director of the Economic Department 
of the European Community for Coal and Steel 
(ECCS) and Technical Adviser to the EEC Commis- 
sion, defends the position of EEC members unwilling 
to support an FTA that would leave members free to 
lower tariffs on imports from third countries as well. 
He explains that, while the proposed FTA does not 
essentially go much beyond the trade liberalization 
program which had been undertaken by the OEEC, the 
EEC treaty aims at the creation of one large common 
market by providing for a common external tariff and 
a common commercial policy. The abolition of tariffs 
inside the common market and their maintenance vis-a- 
vis the rest of the world constitute preferences that 
participants accord to each other on a reciprocal basis 
after lengthy negotiations. Under these circumstances, 
the six members of the EEC would have to ask their 
prospective partners in the FTA not to extend, at least 
not unilaterally, to third countries the tariff reductions 
accorded to participants. Otherwise, they would offer 
their partners privileged access to their markets while 
receiving access to the markets of the partner countries 
only in competition with the rest of the world. Mr. Uri 
believes that, to meet a situation like this, the six would 
have to lower their own external tariffs and the EEC 
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would thus be in danger of being transformed into an 
attempt to attain a world-wide free trade area. 

In his view, a common economic policy, as envisaged 
by the Rome Treaty, is an essential prerequisite for 
freeing trade. Free trade and full employment are 
compatible only among countries that are in a position 
to apply together a policy of economic growth under 
conditions of monetary stability. In contrast to the 
treaty establishing the EEC, the FTA scheme lacks 
what is indispensable to ensure reciprocity, absence 
of distortion, and continuity. Therefore, instead of 
attempting to draft an FTA treaty which would in fact 
be tantamount to a weak replica of the Rome Treaty, 
formulas appropriate for the new scheme should be 
evolved. The FTA should essentially be an extension 
of the OEEC trade liberalization program to the tariff 
field. This would permit, in his view, an effective 
association between the EEC and the other European 
countries, without the former being deprived of its 
very essence. 


Sources: The Financial Times, London, England, Octo- 
ber 28 and 30, 1958; Le Monde, October 29, 
1958, Agence Economique et Financiere, 
October 29 and 31, 1958, and New York 
Herald Tribune, October 31, 1958, Paris, 
France. 


U.K. Gold and Dollar Reserves 


The U.K. gold and dollar reserves continued to 
improve in October, rising by $54 million, to $3,174 
million, the highest figure since September 1951. The 
increase was the thirteenth consecutive monthly rise 
and was the largest advance since last May. Payment 
was made during October of $31 million to the Euro- 
pean Payments Union—$28 million in part settlement 
of the U.K. September deficit and $3 million in bilateral 
settlements. 

The adverse balances with the European Payments 
Union continued; in October, the United Kingdom had 
a deficit of £12 million following deficits of £13 million 
in September and £8 million in October. 


Source: The Financial Times, London, England, No- 
vember 5, 1958. 


Banking in Ireland 


After consulting the commercial banks and obtaining 
the Finance Minister's consent, the Central Bank of 
Ireland set forth regulations, to become effective 
November 1, requiring the commercial banks to deposit 
agreed sums with the Central Bank and to clear the 
balances arising between them by drawing checks on 
the Central Bank. The deposit required may vary 
from £1 million to £4 million. 

No action is being taken at present to extend this 
facility to cover clearances between Irish and English 
banks, owing to the difficulty of securing an adequate 


return on the sums held in London for this purpose 
if they should be transferred to Dublin. 

The Central Bank decision has been welcomed in 
financial circles in Ireland as a further step toward the 
creation of a money market in Dublin. An earlier step 
was the government decision to issue exchequer bills 
three or four times each year. 


Source: The Financial Times, London, England, Octo- 
ber 31, 1958. 


Tourist Exchange in Denmark 


Under new regulations on foreign exchange for tour- 
ism and business travel, issued by the Danish National 
Bank, the amount of foreign exchange granted for 
tourist travel to the dollar area has been increased from 
$100 to $500 per calendar year and, as for other areas, 
the limit of $30 per day for business travel to the dollar 
area has been abolished. In the future, there will be 
no restrictions on the amounts of foreign exchange 
granted for business travel other than that the amount 
has to be in proportion to the length and purpose of 
the trip. 


Source: Bgrsen, Copenhagen, Denmark, November 5, 
1958. 


Farm Income in Finland 

The Finnish Diet passed, on October 10, a new law 
concerning agricultural income for the crop years 
1958-59 to 1960-61. The prices of farm products are 
linked to agricultural costs and are to be determined 
according to a special calculation based on average 
quantities for the crop years 1954-55 to 1956-57 and 
prices in August 1958. The agricultural work carried 
out by the members of farmers’ families is taken into 
account among the costs; it is valued according to 
farm wages unless these deviate substantially from the 
general level of wage earners’ incomes, in which case 
the latter is used as a basis for valuation. Changes in 
export subsidies to agriculture will not bring about 
changes in the prices of farm products, as was the case 
under the previous law. Calculations will be made in 
August of each year for the coming crop year, which 
begins in September. If there is a general wage increase 
of at least 5 per cent later in the year, the prices of 
farm products will be adjusted immediately. 

According to the calculation relating to the crop 
year 1958-59, the gross value of agricultural production 
will be raised by about Fmk 2.1 billion by means of 
price increases. Under the previous law, the total rise 
would have amounted to Fmk 11 billion. 


Source: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, October 1958. 


German Federal Budget 
The German federal budget for 1959 (fiscal year 
starting April 1) was passed by the Cabinet on Octo- 
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ber 29, and the first reading of the budget bill in the 
Bundestag is scheduled for December 10 and 11. The 
budget is reported to total DM 39.12 billion, DM 400 
million more than in 1958. All expenditures of a 
capital nature have been transferred to the capital 
budget, which is DM 3.7 billion, nearly double that of 
last year; the transfer has been caused by difficulties in 
financing the current budget. The current budget there- 
fore has been reduced by DM 1.41 billion, to DM 35.42 
billion. 

The Minister of Finance, Mr. Etzel, stated that 
demands of all Ministries total DM 44.7 billion, exceed- 
ing last year’s budget figure by approximately DM 6 
billion. However, in consultations with the Ministries 
concerned, it appears that a cut of DM 3.6 billion could 
be agreed upon; thus an acknowledged expenditure 
need of DM 41.1 billion remains. 

Ordinary revenue will amount to DM 34.2 billion, 
of which DM 30.16 billion will come from taxes, 
DM 3 billion will be secured by borrowing in the 
capital market (in monthly installments of DM 250 
million), and DM 700 million will come from the 
Bundesbank as a special credit for the currency change- 
over in the Saar. The Minister stressed that the capital 
budget of DM 3.7 billion is the extreme limit of what 
the capital market is able to supply. To balance the 
budget, DM 3.2 billion will be needed. This can be 
attained only by two measures which Mr. Etzel himself 
regards as unusual: (1) a cut of DM 2 billion in 
actual expenditure for defense purposes (see below), 
and (2) entering as income a cash surplus of DM 1.2 
billion, which is still expected to be carried over from 
the end of the present fiscal year. 

The starting point for estimating the income from 
taxes in 1959 has not been the planned goal for 1958 
but the probable actual income for 1958. Mr. Etzel 
believes that actual tax income in fiscal 1958 will fall 
behind expectations by DM 1 billion; for the 1959 esti- 
mate, a growth rate of national income of 5.5 per 
cent has been used. 

The defense budget has been increased nominally 
by DM 1 billion, to DM 11 billion. Of this total, 
DM 7 billion covers new appropriations and DM 4 
billion covers appropriations made but not yet spent. 
Since cash requirements probably will not exceed DM 9 
billion, DM 2 billion will, for the first time, be entered 
as “minus experditure”; in other words, only DM 9 
billion of the total defense budget of DM 11 billion 
is actually covered. 


Source: Handelsblatt, Diisseldorf, 
ber 31-November |, 1958. 


Oil Pipeline Agreement Between Turkey and Iran 

Under an 80-year. agreement signed by Turkey and 
the Iranian National Petroleum Company in Ankara 
on October 18, a 965-mile 32-inch oil pipeline esti- 


Germany, Octo- 


mated to cost $500 million is scheduled to be built 
through Turkey in cooperation with the Government 
of Iran. Starting at Qum in Iran, it will terminate 
at the port of Iskenderun or Mersin on Turkey’s Medi- 
terranean shoreline. With an annual capacity of 30 
million cubic meters (25 million tons, or 192 million 
barrels), the new pipeline will take three years to 
construct, with Iran defraying the cost which, it is 
believed, can be amortized in about five years. Turkey 
will be paid a tax (23 per cent per annum) on the 
net profit from the operation during the five-year 
amortization period, and 50 per cent of the net profit 
thereafter, payable to Turkey in foreign exchange. 
Some 575 miles of the pipeline will be laid on Turkish 
soil, and this is expected to result in the expenditure 
of around $200 million in Turkey for materials, labor 
costs, and compensation payable to Turkish nationals 
for the acquisition of their properties. 

Source: Turkish Information Office, News from Tur- 

key, New York, N.Y., November 5, 1958. 


Middle East 
Iraq's Crop Estimates 


Estimates of crop production in Iraq this year show 
a sharp decline, resulting mainly from the extensive 
drought of last spring and partly from locust damage. 
The barley crop is estimated at 714,000 tons, com- 
pared with last year’s record figure of 1.35 million 
tons. Tentative estimates of the wheat crop indicate 
a total output of 345,000 tons, whereas last year’s 
figure was 1 million tons. 
Source: Middle East Economic Digest, London, Eng- 

land, October 17, 1958. 


Iraqi Trade Agreements with U.S.S.R. and ULAR. 

Iraq’s first trade agreement with the U.S.S.R. was 
signed in Baghdad on October 11. It provides for 
most-favored-nation treatment and lists the goods to 
be traded. Iraq’s exports are to include raw cotton, oil, 
dates, oilseeds, and hides and skins, and its imports 
from the U.S.S.R. will be industrial equipment, agri- 
cultural machinery, cars, rolled steel, timber, paper, 
and medicines. Trade agencies will be set up in the 
capitals of the two countries. Iraqi-Soviet trade has 
been insignificant; in 1956 and 1957, no Iraqi goods 
were exported to the U.S.S.R., and the value of Iraqi 
imports, consisting almost entirely of cotton textiles, 
was ID 13,956 in 1956 and ID 15,413 in 1957 
(ID 1 = US$2.80). 

Three agreements between Iraq and the United 
Arab Republic signed on October 11 provide for an 
expansion of trade, with partial or complete exemption 
from tariff duties on certain agricultural and industrial 
products, for technical assistance, and for the setting 
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up of a joint committee to promote economic coopera- 
tion. These agreements were preceded by a payments 
agreement providing for a clearing account with a 
ceiling of ID 2 million and to which past accounts have 
been transferred. Iraq's imports from Egypt in 1957 
amounted to ID 750,000, and Iraqi exports to Egypt 
were ID 343,000. The respective figures for Iraq’s 
trade with Syria were ID 2.5 million and ID 446,000. 


Source: Middle East Economic Digest, London, Eng- 
land, October 17, 1958. 


Far East 
India’s Import Policy 


The announcement of India’s import policy for 
October 1958-March 1959, which was to have been 
made at the end of September, was delayed until Octo- 
ber 31 because of the uncertain position in regard to 
foreign exchange allocations. Like the policy for pre- 
ceding months, it is based on the need to conserve 
foreign exchange resources. Although foreign exchange 
resources available for the maintenance of the economy 
have not increased significantly, some relief has become 
possible because of assistance from the U.S. Develop- 
ment Loan Fund, a loan from the Export-Import Bank 
of Washington, and additional imports on the payment 
of rupees. While the policy basically remains as 
restrictive as hitherto, it provides for marginal liberal- 
ization and a somewhat larger allocation of foreign 
exchange for essential raw materials and spare parts. 
The foreign exchange allocated for the current half 
year amounts to Rs 1.80 billion, compared with Rs 1.76 
billion for the preceding half year. 

The new program incorporates a scheme to encour- 
age export industries by enabling them to import raw 
materials valued at either 75 per cent of the f.o.b. 
value of exports or twice the value of the imported raw 
material content of the exported goods, whichever is 
less. A licensing scheme has been instituted to help 
exporting textile mills and handloom cooperatives to 
import their requirements of dyes, chemicals, and 
machinery. Exporting mills will be issued special 
licenses for the import of dyes and chemicals, which 
will cover up to a certain percentage of their export 
earnings. A substantial amount will also be made 
available to mills for modernizing their machinery, 
provided they are able to obtain this machinery on 
payments spread over five years. Raw cotton will con- 
tinue to be licensed as before, but provision has been 
made to permit exporting mills to import a certain 
proportion directly. 

Quotas have been increased for spare parts for such 
items as earthmoving equipment, refrigeration and air 
conditioning machinery, and certain types of tools. 
Small quotas have been allotted for packing and wrap- 
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ping paper, artificial silk yarn, sheet and plate glass, 

etc. Imports of milk foods for infants, timepieces, 

liquid paraffin, photographic goods, and X-ray films 
have been liberalized to some extent. 

Quotas have been reduced for certain items, the 
domestic production of which has increased, namely, 
ball bearings, electric motor starters, specified chem- 
icals, twist drills, metal-working saws, etc. Also, quotas 
have been reduced for cloves and betel nuts. For such 
nonferrous metals as copper, zinc, and lead, quotas 
have been withdrawn, but provision has been made to 
ensure adequate supplies to actual users. Quotas for 
copper scrap, brass scrap, and German silver scrap 
have been provided for established importers; the quota 
for camphor has been withdrawn; and imports of 
exposed cinematographic films up to a limited footage 
will be permitted from countries having special rupee 
payment arrangements with India. 

Sources: The Times of India, Bombay, India, Novem- 
ber 1, 1958; Information Service of India, 
Indiagram, Washington, D.C., November 6, 
1958. 


Thai Budget for 1958 
The Thai budget for 1958 estimates expenditure at 
6,700.4 million baht and revenue at 5,870.4 million. 
The deficit of 830 million baht is to be financed by 
loans. 
Source: The Thai Government Gazette, 
Thailand, July 23, 1958. 


Bangkok, 


Malayan Reserves 

The Finance Minister of Malaya, Sir Henry Lee, 
returning to Kuala Lumpur from the Montreal Eco- 
nomic Conference and the 1958 Annual Meetings of 
the International Monetary Fund and the International 
Bank for Reconstruction and Development, said that 
the Federation Government wishes to establish its own 
dollar reserve in the United States. Malaya’s dollar 
earnings over the past ten years averaged about US$400 
million per year, of which only about US$100 million 
was used. Sir Henry said that the Federation wishes to 
have the discretion to invest, either locally or in a 
country of its choice, a small portion of the assets of 
the currency board. However, no substantial part of 
the investments supporting Malayan currency will be 
moved from Britain. 

Sir Henry added that the Federation Government 
plans to raise a new loan in London when market 
conditions are favorable. In accordance with the Anglo- 
Malayan financial talks of 1956, the Federation can 
borrow up to £10 million on the London market. 


Source: Singapore Straits Budget, Singapore, Malaya, 
October 22, 1958. 
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Malayan Power Scheme 


The Colonial Development Corporation renewed on 
October 17, for approximately 25 years, its loans of 
£7.1 million made in 1950-53 for the building of the 
80,000-kilowatt Connaught Bridge power station in 
Malaya. The loans bear the guarantee of the Govern- 
ment of the Federation of Malaya. The project is part 
of the Cameron Highland hydroelectric scheme (see 
this News Survey, Vol. XI, p. 97). 


Source: The Financial Times, London, England, 
October 18, 1958. 


Agreement Between Laos and Japan 
Representatives of the Governments of Laos and 
Japan signed an economic and technical cooperation 
agreement on October 15, under which Japan will 
supply to Laos, over a two-year period, goods and 
services valued at ¥1 billion. Three fifths of this 
amount will be used for the construction of water sup- 
ply and sewage facilities in Vientiane, and two fifths 
for the construction of bridges in Laos. The signing of 
the agreement, which has been under negotiation since 
last fall, was facilitated by Laos’ renunciation of all 
war reparations. 
Sources: L’Information du Viet-Nam Economique et 
Financiére, Saigon, Viet-Nam, October 16, 
1958; Bank of Tokyo, Weekly Review of 
Economic Affairs in Japan, Tokyo, Japan, 
October 25, 1958. 


Credit Measures in Taiwan 


The Chinese Government in Taiwan has taken a 
number of measures to ease the financial situation of 
private industries that need funds as working capital, 
and to induce private moneylenders to invest their 
loanable funds in corporate bonds. Under the regula- 
tions governing emergency loans to factories for work- 
ing capital which were promulgated by the Executive 
Yuan in July, factories with financial difficulties should 
submit to commercial banks their applications for loans; 
only those that fulfill the requirements specified in the 
regulations are eligible for the emergency loans. After 
the banks have made a preliminary investigation and 
screening, they will submit reports to the advisory group 
for emergency loans to factories for working capital, 
for further screening. Upon approval, the loans will 
be made by the banks; when necessary, they can be 
executed in the form of joint loans by the Bank of 
Taiwan and commercial banks. The loans are to be 
utilized for operation funds only and not used for repay- 
ment of old obligations or new capital expenditure. 

The Ministry of Finance announced that, effective 
from August 1, the guarantee reserve against current 
deposits was lowered from 13 per cent to 10 per cent 
for all commercial banks, and from 10 per cent to 


8 per cent for all industrial banks. Moreover, the Board 
of Directors of the Bank of Taiwan decided on Aug- 
ust 2 to guarantee NT$50 million of corporate bonds 
to be floated by four private enterprises in denomina- 
tions of NT$1,000 and NT$10,000, bearing interest 
of 20 per cent per year and payable once every quar- 
ter. The Bank of Taiwan will be responsible for the 
payment of principal and interest, if the corporation 
floating the bonds should fail to make payment. The 
proceeds of the bonds are not to be used for the acqui- 
sition of new capital assets, but can be used for work- 
ing capital or the repayment of old obligations, i.e., 
loans contracted at high rates of interest from private 
lenders. The bonds, which can readily serve as a sec- 
ondary reserve of the commercial banks, are designed 
to induce private moneylenders to exchange their 
unsecured high interest loans for such bonds with a 
reasonable yield and full protection for their investment. 
Source: The Bank of China, Bi-Monthly Economic 
Review, Taipei, Taiwan, July-August 1958. 


Japan and the GATT 


In a debate at the Thirteenth Session of the Con- 
tracting Parties to the General Agreement on Tariffs 
and Trade on the invocation against Japan of Article 
XXXV of the General Agreement, which permits indi- 
vidual contracting parties to refrain from applying 
important GATT provisions to Japan, it was stated 
that 14 contracting parties still invoke Article XXXV 
for this purpose (see this News Survey, Vol. X, p. 186). 
During the past year, India has withdrawn the appli- 
cation of Article XXXV, and the Indian Minister of 
Trade has emphasized the importance of making “a 
distinction between competition from a country whose 
costs of production are low and competition based on 
unfair commercial practices. We consider,” he has 
said, “that the former, whether it is due to cheap labor 
or to more efficient machinery or more economic pro- 
duction of raw materials, is a form of fair competition 
against which no discriminatory measures can be 
taken.” 

Referring to the system of “orderly marketing” 
which had been worked out by the Japanese Govern- 
ment and industry for voluntary limitation of the expan- 
sion of Japanese exports to many markets, the Japanese 
representative said that the fact that, since Japan’s 
accession to GATT, no serious question has arisen 
between Japan and the contracting parties which have 
not invoked Article XXXV indicates the effectiveness 
of Japan’s effort, which made possible the negotiation 
of trade agreements with Australia (in July 1958) and 
with New Zealand (in September 1958; see this News 
Survey, Vol. XI, p. 117). 

The representatives of the Netherlands, Belgium, 
France, Austria, and the United Kingdom stated that 
their Governments were not yet able to modify the 
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position which had been taken on the application of 
Article XXXV to Japan. The representative of Ghana 
said that his Government has not yet had time to review 
the problem; in fact, Ghana has merely reserved the 
right to invoke the Article and at present has no inten- 
tion of doing so. Japan occupies second place among 
the countries from which Ghana imports. 

Source: General Agreement on Tariffs and Trade, 


Press Release, Geneva, Switzerland, Novem- 
ber 6, 1958. 


Shipbuilding in Japan 

By the fiscal year 1957 (ended March 1958), ship- 
building in Japan had expanded so far as to constitute 
12.3 per cent of Japan's total exports. Of 181 vessels 
aggregating 2,029,000 gross tons, 77—1,260,000 
tons——were exported. Japanese shipyards were the 
world’s largest shipbuilders in 1956 and 1957. As a 
consequence of the general dullness in the shipping 
world, new export orders indeed declined in both these 
years, and the backlog of the 24 major shipyards at the 
end of June 1958 was 3,420,000 tons, 900,000 tons 
less than in June 1957. Since early August, enquiries 
from foreign, and especially from Greek, shipowners 
have revived, and the market quotations for shipbuild- 
ing stocks have tended to rise. 
Source: The Yamaichi Securities Co., Ltd., /nvestor’s 

Digest, Tokyo, Japan, October 1, 1958. 


United States and Canada 
Rediscount Rate in United States 


The Board of Governors of the Federal Reserve 
System approved on November 6 an increase in the 
rediscount rate of the Reserve Bank of New York from 
2 per cent to 242 per cent. The New York bank was 
the last of the twelve Reserve Banks to take action 
during the current round of increases, which began 
with five banks on October 23 (see this News Survey, 
Vol. XI, p. 148). 

Source: The Journal of Commerce, New York, N. Y., 
November 7, 1958. 


Sales of U.S. Surplus Commodities 


The U.S. Department of Agriculture is currently 
conducting negotiations with seven countries for the 
sale of $550 million in surplus commodities. In addi- 
tion, agreements totaling $50 million have been con- 
cluded with Israel and Spain. The Israeli agreement 
provides for the sale for Israeli pounds of $37.7 million 
worth of surplus feedgrains, wheat, vegetable oils, and 
dried milk. Under the agreement with Spain, $12.7 
million worth of cottonseed or soybean oil will be sold 
to that country for pesetas. 

Source: The Journal of Commerce, New York, N. Y.., 
November 5, 1958. 


PUBLICATIONS OF THE INTERNATIONAL MONETARY FUND 
Staff Papers 


Staff Papers contains studies, prepared by members of 
the Fund staff, on monetary and financial problems. 
The current volume, Volume VI, includes papers on 
gold production and additions to international gold 
reserves, India’s First and Second Five Year Plans, 
banking in the Middle East, advance deposits on imports, 
and national currency counterpart of drawings on the 
Fund. Number | of Volume VI was issued in Novem- 
ber 1957, and Number 2 in April 1958; Number 3 will 
be published before the end of 1958. 

Subscription: $3.50 per volume. Three numbers con- 
stitute a volume; however, all the three numbers are not 
necessarily issued within one calendar year. Single copies 
may be purchased for $1.50. 


Balance of Payments Yearbooks 


These Yearbooks provide comprehensive information 
on international transactions in the postwar period for 
some 70 countries. Volume 5 contains data for the years 
1947-52; Volume 8 for 1950-54; Volume 9 for 1955-56; 
Volume 10 for 1956-57. Volume 5 (out of print) and 
Volume 8 are bound; Volumes 9 and 10 consist of loose- 
leaf sections published monthly, thus providing country 
data as soon as they become available. The first sections 
of Volume 10 were issued in June 1958, and the entire 
volume is expected to be completed by April 1959. 


Price per volume: $5.00. Binders for filing the loose- 
leaf sections of Volumes 9 and 10 may be purchased 
for $3.50 per binder. 


International Financial Statistics 


This monthly publication is a standard source of 
statistics on domestic and international finance. It assem- 
bles for most countries of the world current data on 
exchange rates, gold and foreign exchange holdings, 
money supply, bank assets, international trade, prices, 
production, interest rates, etc., which are significant for 
studies of inflation and deflation and of balance of pay- 
ments surpluses and deficits. Information is presented in 
international tables and in country tables; also, for the 
various countries, charts are given, showing recent 
changes in important series. 

Subscription: $5.00 per volume. Single copies may 
be purchased for $1.00. 


x « * ” ~ 


Subscriptions are quoted in U.S. dollars. Residents 
of most other countries may make payment in local 
currency to addresses that will be supplied on request. 


Address orders to 
The Secretary 
International Monetary Fund 


19th & H Streets, N.W. Washington 25, D.C. 
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Canadian Shipments Under the Colombo Plan 


According to an agreement reached between Canada 
and Pakistan, Canada will ship about $2 million worth 
of wheat to Pakistan under the Colombo Plan. Pay- 
ments for this shipment and another $2 million to be 
agreed on later in the year will come out of Canada’s 
annual contribution of $35 million to the Plan, about 
one third of which will normally be given to Pakistan. 
In the fiscal year starting April 1, 1959, Canada’s Plan 
contribution is to be raised to $50 million. In the last 
fiscal year, Canada provided $15 million worth of free 
wheat; Pakistan received about $4 million worth of the 
total and India most of the remainder. In addition, 
$27 million was given for the purchase of wheat under 
long-term, low-interest loans; $25 million went to India 
and $2 million to Ceylon. Another $8 million, which 
was unused last year and carried over into the current 
fiscal year, has been taken up recently by India. 


Source: The Globe and Mail, Canada, 
November 6, 1958. 


Toronto, 


Latin America 


Credit Control in Ecuador 
The Banco Nacional de Fomento is to direct, admin- 
ister, and control the banks in each of Ecuador’s pro- 


vincial capitals, which, together with the Banco 
Nacional itself, constitute the development credit sys- 
tem of Ecuador. According to the Minister of Economy, 
32 per cent of the total discount operations of the 
development banks since 1955 have become overdue. 
In 1957, the commercial banks allocated to industrial 
and agricultural development only 12 per cent of their 
total credit facilities, the remainder being absorbed in 
loans to the commercial and other sectors. The required 
ratio of bank cash holdings to demand deposits was 
maintained at 22 per cent by the Monetary Board on 
August 1. It was, however, decided that this ratio 
should be increased to 23 per cent in September, 24 
per cent in October, and 25 per cent in November. 
The sucre remains one of the most stable Latin Ameri- 
can currencies. Total money supply rose to an all- 
time high of 1,438 million sucres on September 25, 
4 per cent more than in September 1957. 


Source: Ecuadorean American Association, Inc., Bul- 


letin No. 39, New York, N. Y., October- 
November 1958. 


Proposed Argentine Stabilization Program 

Dr. del Carril, Minister of Economy of Argentina— 
when presenting to his Government his impressions of 
recent discussions in the United States with regard to 
foreign assistance to Argentina—said that Argentina 


may possibly receive aid to cover its foreign exchange 
deficit for the next three years; after that period, it is 
hoped that a program of stabilization will have pro- 
duced the results necessary for Argentina to achieve a 
balance in its foreign accounts. It is expected that the 
International Monetary Fund, the Export-Import Bank 
of Washington, a group of North American commer- 
cial banks, and possibly the International Bank for 
Reconstruction and Development will provide the nec- 
essary funds. 

The support of the Fund may be in the form of 
drawings of the remaining two tranches within the 
Argentine quota, and would provide a total of $75 mil- 
lion. However, these funds would be made available 
only within a program that would assure that the 
financial disequilibrium in Argentina was being brought 
under control. In this respect, the Minister said, the 
Government was expecting to take measures that would 
involve a reduction in government expenditures, elim- 
ination of any excessive expansion of the money supply, 
and a balancing of foreign exchange operations. The 
measures to be taken have been discussed with the 
Fund, but their extent would depend upon further dis- 
cussions. 

Of particular importance is the matter of the ex- 
change rate. The Fund has recommended a unified 
exchange rate. Dr. del Carril has recommended that 
the official rate of 18 pesos per U.S. dollar remain 
unchanged. There would also be a system of additional 
charges on imports, the charge to rise in inverse pro- 
portion to the essentiality of the item involved. A 
system of retentions for exporters is proposed; they 
would be permitted to keep a part of their earnings— 
the amount depending upon the commodity involved 
—for sale at the free dollar rate. Prior import deposits 
would be set higher or lower in accordance with ex- 
change availabilities. These measures would mean that 
imports could be maintained within the limits of the 
foreign exchange derived from exports and foreign aid 
Source: La Nacién, Buenos Aires, Argentina, Novem- 

ber 4, 1958. 


Other Countries 


Australian Balance of Payments 

The Secretary to the Australian Trade Department 
has forecast a current account deficit of £A 260 mil- 
lion for the year ending June 30, 1959. Exports may 
reach £A 750 million and imports £A 810 million; 
freight, insurance, and other current account items may 
show a deficit of £A 200 million. With a continued 
net inflow of capital, international reserves are expected 
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to drop below £A 400 million; at the end of June 1958, 
international reserves were £A 525 million. 

During the year ended June 30, 1958, Australian 
exports were £A 814 million, imports were £A 791 mil- 
lion, and there was a current account deficit of £A 178 
million; capital movements resulted in a net inflow of 
£A 136 million, so that international reserves declined 
by £A 42 million. In the three months to September 
1958, the value of wool exports dropped to £A 42.2 
million, from £A 65.6 million in the corresponding 
period of 1957, mainly as a result of lower prices. 


Sources: The Financial Times, London, England, 
October 30 and November 1, 1958. 


New Zealand Butter Prices 

Wholesale prices of New Zealand butter in London 
have risen by almost 50s. per cwt. since last May when 
the U.K. Government decided to take measures to 
restrict imports of subsidized butter (see this News 
Survey, Vol. X, p. 370). A recent increase of 11s. has 
raised the price of New Zealand butter to 255s. per 
cwt., compared with 206s. in the early summer of 1958. 
Prices of other types of butter also have risen. Other 
reasons given for the price increases are smaller milk 
production in the United Kingdom and the increase 
in butter consumption that has been promoted by the 
lower prices. Retail prices have been adjusted; New 


Zealand butter is now selling at about 2s. 6d. per pound, 
compared with a low of 2s. 2d. per pound in April 1958. 


Source: The Financial Times, London, England, Octo- 
ber 31, 1958. 


New Acceptance House in South Africa 

A new acceptance house, the Accepting Bank for 
Industry, with an initial capital of £1 million, has been 
established in Johannesburg. The company was initiated 
by the Industrial Development Corporation of South 
Africa in collaboration with Kleinwort Sons and Com- 
pany, merchant bankers in London. Other share- 
holders in the new acceptance house represent life 
insurance companies and mining finance houses in 
South Africa. The sponsors of the Accepting Bank 
for Industry hope that it will contribute to the further 
development of a money market in South Africa. With 
the same purpose, Union Acceptances was established 
in 1955 by the Anglo-American Corporation, and the 
Discount House of South Africa was founded in 1957 
(see this News Survey, Vol. X, p. 224). 


Source: The Financial Times, London, England, 
November 6, 1958. 


Exports of South African Uranium to Japan 

South Africa will start the export of uranium oxide 
in concentrated form to the Atomic Fuel Corporation 
of Japan, under a contract signed in Pretoria. The 
first shipment of 6.5 tons will be sent to Japan before 
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the end of 1958; it will be used in experiments at three 

atomic reactors already erected in Tokyo. These ex- 

ports may possibly be increased to several hundred 

tons per year (see this News Survey, Vol. XI, p. 72). 

Source: The Financial Times, London, England, 
October 30, 1958. 


Central Bank of Nigeria 

Twenty-six of the 52 sections of the Central Bank 
of Nigeria Ordinance (see this News Survey, Vol. XI, 
p. 79) came into force on September 15. An advisory 
committee has been set up consisting of the Ministers 
of Finance of the Governments of the Federation or 
their alternates and the Governor or Deputy Governor 
of the Bank. Other sections which have come into force 
provide for the paid-up capital of the Bank to be sub- 
scribed and held by the Federal Government (working 
capital of £200,000 has been provided in the Supple- 
mentary Estimates for September 1958 to March 
1959), the establishment of a general reserve fund, 
and the general administration of the Bank. They also 
empower the Bank to act generally as agent for the 
Federal Government or a Regional Government on 
such terms and conditions as may be agreed between 
the Bank and the Government concerned. The Bank 
may now open accounts for and accept deposits from 
the Federal Government, the Regional Governments, 
the funds, institutions and corporations of all such 
Governments, banks, other credit institutions, and, with 
the prior approval of the Federal Minister of Finance, 
other persons in Nigeria. 


Source: Government of the Federation of Nigeria, 
Federal Information Service, Federal Nigeria, 
Lagos, Nigeria, October 1958. 


Corrigendum 


Volume XI, No. 19, November 7, 1958, page 149, 
item, “U.K. Production”: The base period for the 
index is 1954, not 1948. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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